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Market Overview

(uantifiable Edges 1-day Risk/Reward Outlook | (Quantifiable Edges 3-day Risk/Reward Outlook
Bearish Bullsh  Bearish Bullish

Signals Overview

Aggregator CBI Reading
Long 3

Tonight’s Research Points

e When the last day of the month marks the highest close of the month, then the momentum
often carries through into the 1% week of the new month.

e Strong closes on the last day of the month tend to kill the upside edge for the 1% trade of
the next month.

o Historically, July has had the best first days of any month.

Short-term Outlook

The Bottom Line
The Aggregator is bullish, but the signal is quite weak. I’ll remain patient and wait for a better

setup.
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Summary of Recent Active Studies (see Letters from listed dates for details)

Avg Avg Avg DrawDn
Study Date Description Time span |Bias Run-up [DrawDn |-1Std Dev
Active - Short Term
July 1, 2021 Close month at high of month. 1-5 days Bullish
June 29, 2021 Fed today. SPX down 2. 1-7 days Bullish 1.80% -1.10% -2.20%
Active - Long Term
June 28, 2021 SPX 50-day %b crosses over 100 1-50 days | Bullish 4.90% -4.40% -8.80%
June 14, 2021 NASDAQleading int term Bullish
May 3, 2021 Worst 6 Months 1-6 months |Bearish
April 22, 2021 % of SPX stocks > 100ma exceeds 94% [int term Bullish
July 9, 2020 Golden Cross int term Bullish
March 23, 2020 QE4 int term Bullish

The Evidence

The market closed the quarter quietly on Wednesday. The SPX finished up 0.13%, the NASDAQ
declined 0.17%, and the Russell 2000 rose 0.07%. Breadth was positive with the NYSE Up Issues
% coming in at 57% and the Up Volume % at 64%. N'YSE total volume rose some from Tueday’s

level.

There were a fair number of “Turn of the Month” studies that triggered in the Quantifinder. I’ll
share the most important ones below. First, as | mentioned last night briefly, the 1 of the month
has done a whole lot better when SPY has finished in the lower portion of the day’s range on the
last day of the month. Unfortunately, SPX closed fairly strongly on Wednesday. This leaves us
with the study below.
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It is the last trading day of the month. SPY closes = 200ma and in the top half of its intraday range.
Buy on close. Sell next day's close. $100k/trade. 1996 - present.

Trade Number

14000 1
Total Net Profit $8,690.50 Profit Factor Q.29
Gross Profit $43,917.95 Gross Loss 35,227.45)
L1 O Y _
Total Number of Trades 101 Percent Profitable Q;.‘i.‘_f_‘{n)
Wwinning Trades 56 Losing Trades 45
12000 Even Trades 0
Avg. Trade Net Profit @MM ) Ratio Awg. Win:Avg. Loss 1.00
11000 Avg. Winning Trade $784.25 Avg. Losing Trade $782.83)
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BT T L
5000 e
. EDDD/ .............................................................................................
= : :
£ : : : : :
TT000 e e A L e R R LR
o .
Ll :
L SRRy LR EE) EE TP, S T e N L T LT AT T
000k b SRR I AL ST IR SUNUE SRR N | N AR
oot b I
000k R RSP
sogod- Lo - SR SRR
/ :
/ .
0008 e e R
0 ‘ ‘
0 10 20 30 40 50 50 70 &0 g0 100 110

This does not inspire confidence in a strong 1% day. Note since 2004 there have been (inconsistent)
net losses, even with the recent hot streak. The 1% day of the month has performed much better

with some afternoon selling leading up to the day.

But one positive about the 1% day of July is that since 1987, July has posted the highest average
gains on the 1% day of any month, and it has been the most reliable month to start off with a gain.

This can be seen in the chart below.
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5SPX average performance on 1st trading day of the maonth broken down by month.
Based on $100k/trade. 1987 - present.
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The only month that comes even close from a Win % and Avg Trade standpoint is February. I’ll
also note that August is the worst performer of any month. With regards to tomorrow, | am still
not overly encouraged by Wednesday’s strong close.

But while the outlook for Thursday may not be great, there is a compelling study suggesting that
we could see further rallying in the next few days. Results are updated from the 5/1/19 letter. They
suggest strong end of month momentum has typically carried through into the following month.
This can be seen below.

SPY closes the month at the highest closing price of the month.
Buy on close. Sell X days later. $100k/frade. 1995 - present.
) All: All: Al . All: Max Al Max All: Avg All Avg All: . )
X ;glr;:_:t Total [Winning| Losing PrJ::lr.tantle Winning Losing Winning Losing Win/Loss Pruf?l—llélctm ﬁ.‘ll_t;:';g
DaYS Trades| Trades |Trades Trade Trade Trade Trade Ratio
5| 38,123.92 35 25 9 71.43| 4592656 -2070.60 1,881.77 -991.14 1.90 52F| 1,089.25
4| 31633.79 35 24 11 68.57 539495 -£4338.40 1,794.39| -1,039.23 1.73 307 803.82
3| 19,911.92 35 23 12 6571| 4105582 -4678.40| 1,433.70| -1,088.81 1.32 252 563.91
2| 11,146.30 35 19 16 54.29| 3954.78| -4,84840| 127617 -818.81 1.568 1.85 31847
1 3,050.14 35 18 17 51.43| 185094 -1359.03 T2T.74 -588.77 1.24 1.31 88.29

The numbers across the board are quite compelling. Below is an equity curve showing
results assuming a 5-day holding period.
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The steady upslope is comforting. | have added this study to the active list tonight.

| have updated the Aggregator chart below.
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http://quantifiableedges.com/how-the-quantifiable-edges-aggregator-uses-expectations-and-riskreward-analysis-to-establish-a-reliable-market-bias/
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With tonight’s evidence considered, the green Aggregator Line remained just barely above zero.
Positive readings mean net expectations are for upside over the next few days. Meanwhile the
black Differential Line also held slightly above 0. The positive Differential Line reading means
that SPX is oversold versus recent expectations. So expectations are positive and SPX is oversold.
This is considered a bullish configuration. Bullish configurations are visible on the chart whenever
both lines close above zero. Therefore, the Aggregator stayed long at the close.

Based on the current list of active studies, expectations are slated to remain bullish on Thursday.
This possibly could change if compelling new bearish evidence emerges. Meanwhile, the
Differential Pivot will be 4300.89 on Thursday. That is 0.1% above Wednesday’s close. So SPX
will need to close up at least 0.1% in order to flip to “overbought” vs recent expectations.

While SPX is not overbought as measured by the Differential Line, it has closed higher 5 days in
arow and is at an all-time high. So I am not looking at is as some great bargain. Rather than take
on a new index position based on a borderline Aggregator signal, I’ll wait for a more compelling
reward/risk setup to emerge. No new trades ideas for me tonight.
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Intermediate-term Outlook (2 weeks — 2 months) — updated 6/28 — somewhat bullish

The intermediate-term outlook was last updated in the 6/21/21 Letter. It can be found in the most
recent weekly letter on the website.

http://quantifiableedges.com/current-weekly-letter/

Catapult and Capitulative Breadth Statistics
Catapult & CBI Presentation Link

Open Catapult Triggers

BIIB — 1/3 @ $349.16 (bought @ Limit)
BIIB — 1/3 @ $347.93 (bought @ Limit)
BIIB — 1/3 @ $340.27 (buy @ Limit)

Broad Market Large Cap CBI - 3(BIIB-3)

Additional New Trade ldeas

A full listing of system triggers can be found at the numbered systems page each night. | will
cherry pick some of my favorite setups from the S&P 100 and ETF lists along with occasional
other trade ideas to track below.

None tonight.

Current Open Trade Ideas

Symbol Entry Date [Entry Price |Current Price|% Gain/Loss |Stop [Notes

BIIB(1/3) 6/25/2021 $348.67 $346.27 -0.69% Catapult
BIIB(1/3) 6/28/2021 $343.00 $346.27 0.95% Catapult
BIIB(1/3) 6/29/2021 $338.87 $346.27 2.18% Catapult

The author of Quantifiable Edges (QE), Mr. Robert Hanna, is separately affiliated with a registered investment adviser in the States of Washington,
California, Colorado, Michigan, Texas, Massachusetts, and Louisiana, Eastsound Capital Advisors, LLC (ECA) d.b.a. Capital Advisors 360, LLC.
ECA may not transact business in states where it is not appropriately registered, excluded or exempted from registration. Individualized responses
to persons that involve either the effecting of transaction in securities, or the rendering of personalized investment advice for compensation, will
not be made without registration or exemption. Advisory clients of ECA utilizing the approaches developed by Mr. Hanna will receive the QE
newsletter at no charge. ECA is not otherwise affiliated with QE, and neither endorses nor warrants the content of this site, the QE newsletter(s),
any embedded advertisement, nor any linked resource herein.

This report has been prepared by Quantifiable Edges, LLC and is provided for information purposes only. Under no circumstances is it to be used
or considered as an offer to sell, or a solicitation of any offer to buy securities. While information contained herein is believed to be accurate at the
time of publication, we make no representation as to the accuracy or completeness of any data, studies, or opinions expressed and it should not be
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without the prior express consent of Quantifiable Edges, LLC.
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